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RESPONSI #6 - COST ESTIMATION AND ANALYSIS – Q
Rules:

Please do this assignment in hand-writing on Folio Bergaris. And due date for this assignment is submitted on Thursday, 4 December 2014, at 17.00 WPSMI, @PSMI LAB. (Please be considered there will be reduced score if the submition is late of due date)
1. PSMI Cycle Gear Corporation recorded the following transactions for the just completed month.

a. $80,000 in raw materials were purchased on account

b. $ 71,000 in raw materials were requisitioned for use in production. Of this amount, $62,000 was for direct materials and the remainder was for indirect materials.

c. Total labor wages of $112,000 were incurred. Of this amount, $101,000 was for direct labor and the remainder was for indirect labor.

d. Additional manufacturing overhead costs of $175,000 were incurred.
Record the above transcations in journal entries.

2. The following cost data relate to the manufacturing activities of PSMI Company during just completed year:

	manufacturing overhead costs incurred:
	 
	 
	 

	    Indirect materials
	 
	 
	 
	 
	 $    15,000.00 

	    Indirect labor
	 
	 
	 
	 
	 $  130,000.00 

	    Property taxes, factory
	 
	 
	 
	 $      8,000.00 

	    Utilities, factory
	 
	 
	 
	 
	 $    70,000.00 

	    Depreciation, factory
	 
	 
	 
	 $  240,000.00 

	    Insurance, factory
	 
	 
	 
	 
	 $    10,000.00 

	    Total actual manufacturing overhead cost incurred 
	 
	 $  473,000.00 

	 
	 
	 
	 
	 
	 
	 

	Other costs incurred:
	 
	 
	 
	 

	   Purchases of raw materials (both direct and indirect)
	 
	 $  400,000.00 

	   Direct labor cost
	 
	 
	 
	 
	 $    60,000.00 

	 
	 
	 
	 
	 
	 
	 

	Inventories:
	 
	 
	 
	 
	 

	   Raw materials, beginning
	 
	 
	 
	 $    20,000.00 

	   Raw materials, ending
	 
	 
	 
	 $    30,000.00 

	   Work in process, beginning
	 
	 
	 
	 $    40,000.00 

	   Work in process, ending
	 
	 
	 
	 $    70,000.00 


PSMI company uses a predetermined overhead rate to apply overhead cost to production. The rate for the year was $25 per machine-hour. A total of 19,400 machine-hours was recorded for the year. 
a. Compute the amount of under- or overapplied overhead cost for the year

b. Prepare a schedule of cost of goods manufactures for the year.

3. PSMI Brick Corporation produces bricks in two processing departments – Molding and Firing. Information relating to the company’s operations in November follows:

a. Raw materials were used for use in production: Molding Department, $28,000 and Firing Department, $5,000

b. Direct labor costs were incurred: Molding Department, $18,000 and Firing Department, $5,000
c. Manufacturing overhead was applied: Molding Department, $24,000 and Firing Department, $37,000

d. Unfired, molded bricks were transferred from the Molding Department to the Firing Department. According to the company’s process costing system, the cost of the unfired, molded bricks was $67,000

e. Finished bricks were transferred from the Firing Department to the finished goods warehouse. According to the company’s process costing system, the cost of finished bricks was $108,000.

f. Finished bricks were sold to customers. According to the company’s process costing system, the cost of the finished bricks sold was $106,000.

Prepare journal entries to record items above.

4. PSMI Industries uses the weighted-average method in its process costing system. Data for the Assembly Department for November appear below:
	 
	 
	 
	
	Materials
	
	Labor
	
	Overhead

	Work in process, May 1
	 
	 $  14,550.00 
	 
	 $  23,620.00 
	 
	 $  118,100.00 

	Cost added during May
	 
	 $  88,350.00 
	 
	 $  14,330.00 
	 
	 $    71,650.00 

	Equivalent units of production
	 
	 $    1,200.00 
	 
	 $    1,100.00 
	 
	 $      1,100.00 



Compute the cost per equivalent unit for materials, for labor and for overhead 
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